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During China's rise as a global manufacturing powerhouse, discussions
between investors and Chinese company executives predominantly centered
on capacity expansion goals and aggressive revenue growth targets. However,
as macroeconomic conditions cooled, the tone of discussions has shifted
significantly. Today, the focus is increasingly on companies generating free
cash flow, and enhancing shareholder returns through higher dividend payouts
and share buybacks. This pivot marks a notable departure from the earlier
paradigm and demonstrates, we believe, a more mature approach by Chinese
corporate leadership in response to shifting economic conditions. While

this transition is especially noticeable in companies with substantial founder
ownership or those under pressure from large private equity or strategic
investors seeking exits, it reflects a broader move towards prioritizing
sustainable shareholder value.

China Value-Up

Comparisons between equity markets in Korea and Japan are inevitable due to
their intertwined economic trajectories. From automobiles to electronics, Korean
companies have caught up with their Japanese counterparts, and even surpassed
them in many high-tech areas. In a previous report (The Value Up Recipe for

Re-Rating Korea, April 2024), we delved into the Korean government's efforts


https://www.morganstanley.com/im/en-us/financial-advisor/insights/articles/the-value-up-recipe-for-re-rating-korea.html
https://www.morganstanley.com/im/en-us/financial-advisor/insights/articles/the-value-up-recipe-for-re-rating-korea.html
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to implement measures to increase shareholder returns,
inspired by Japan's market regulator. While the Korean initiative
received much publicity, particularly during their recent
legislative elections, similar developments in China have gone
relatively unnoticed. Although several economic observers

and market forecasters have warned of a prolonged period

of subpar returns, drawing parallels between the peaks of
Japan's market in 1989 and China's in 2021, we are encouraged
to see Chinese corporations transitioning from growth-centric
strategies to promoting capital return initiatives.

The Chinese government is actively encouraging a similar
“value-up” move especially in their onshore A share market.

In April, China's cabinet, the State Council, issued a landmark
regulatory guidance, dubbed the “9-point Guideline,” on stock
market reforms, focusing on initiatives to improve shareholder
returns. Subsequently, the Shanghai and Shenzhen stock
exchanges implemented revised listing rules. These included
setting minimum cash dividend payout requirements and
designating companies failing to meet those requirements as
“special treatment” stocks as early warning. The exchanges

DISPLAY 1

Concerted Policy Efforts Are Designed To Boost Corporate Value and Investor Returns

DATE REGULATOR POLICY/GUIDELINE RELEVANT POLICY DIRECTIVES
April 2024 State Council 9-Point Guideline on Capital Market = Strengthen regulations, enhance corporate governance, improve
(i.e., China's investor protection, encourage long-term investment.
Cabinet) = Enhance market value management by listcos (exchange
listed companies).
= Encourage multiple dividend payments per year; issue warnings to
listcos that have no or low dividend payouts.
= Encourage listcos to reclaim and cancel shares.
April 2024 Stock exchanges Listing rules amendments = Encourage higher capital returns. Designate listcos that do
not meet dividend payout/buyback requirements as “Special
Treatment” stocks.
= Require listcos to increase dividend payout frequency (i.e., adopting
quarterly or semi-annual dividend payments).
March 2024 China Securities “315" Policy series = Require listcos to establish proactive and stable cash dividend
Regulatory payout policy.
Commission (CSRC) = Urge listcos to raise dividend payout ratios.
= Encourage listcos to actively buy back shares. Require listcos to
put in place share buyback policy in response to short-term share
price volatility.
= Guide listcos to take measures to manage market value and
enhance long-term investment attractiveness.
January 2024 State Council State Council meeting m Call for enhancement of listco quality and investment returns
("double enhancement”).
December 2023  CSRC Share buyback rules amendments = Streamline procedures to facilitate listco share buybacks.
m Encourage listcos to establish share buyback policy.

March 2023 SASAC Central SOEs performance appraisal = Revise KPIs for central SOEs with a focus on earnings quality, ROEs

and the ratio of operating cash flow to revenue.

November 2022  CSRC Three-year action plan for = Enhance listco corporate governance, strengthen the role of
improving the quality of listed independent directors, better accountability of controlling
companies 2022-2025 shareholders and board of directors.

= Improve listco information disclosure, transparency and
investor communication.

= Prosecute accounting fraud and illegal activities; enhance stock
de-listing mechanism.

= Guide listcos to focus on main businesses, lift enterprise value and
boost investor returns.

November 2022  CSRC Annual conference of financial m Former CSRC Chairman Yi Huiman announced the concept

street forum 2022

“valuation system with Chinese characteristics.”

Source: Government documents, MSIM. As of April 2024.

* State-owned Assets Supervision and Administration Commission of the State Council.
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have urged companies to increase their dividend payment
frequency, to be either quarterly or semi-annually, rather than
the current annual payments. We believe these steps will
create a healthier and more investor-friendly environment.

After three decades of extraordinary growth, China's
reversal in fortune has been painful. However, Chinese
authorities are making efforts to make the capital markets
more resilient in the face of downward pressure on stocks.
Earlier this year, the China Securities Regulatory Commission
(CSRQ) introduced a series of policies, including encouraging
listed companies to raise dividend payments and establish
formal policies in response to market conditions such as sharp
share price declines (Display T1—Previous Page). The measures
followed the CSRC's decision late last year to relax regulatory
requirements to make it easier for listed companies to conduct
share buybacks. China’s initiatives to enhance listed companies'
quality and performance started in November 2022 with the
release of the Three-Year Action Plan which sketched out a
comprehensive strategy to improve corporate governance,
information disclosure and investor communication. The plan
also outlined crackdowns on accounting fraud and other
illegal activities. Since then, Beijing has also revamped the key
performance metrics for China's unfashionable state-owned
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enterprises, emphasizing earnings quality, profitability and
balance sheet health, rather than sheer size.

An Expanding Universe of Companies

The drive toward greater shareholder returns started with
internet giants, namely Alibaba, Tencent, JD.Com and Trip.
Com, which all increased dividends and initiated share
repurchases. We think this trend will spread across the
Chinese corporate landscape. Shareholder repurchases were
initially met with skepticism, seen either as an opportunistic
attempt to boost depressed share prices or to facilitate exits
for major shareholders. However, these actions are now seen
in a different light, as strategic and structural adjustments

in response to the changing macro environment in China.
This reorientation is likely to benefit select companies that
implement generous shareholder payout policies. While these
companies might not see the astronomical valuations of mid-
2021, at very least the continued de-rating is likely to cease.

Indeed, we have seen a notable surge in share buybacks

over the past two years, especially among Hong Kong-listed
companies and American Depositary Receipts (ADRs) (Display
2). The uptick would look even more impressive when
compared to stock market capitalization, especially considering

DISPLAY 2
Chinese Companies Are Increasing Share Buybacks
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Source: Wind, Bloomberg, Company disclosures, BofA Global Research, MSIM. As of 2023. *Incomplete data for ADRs from 2018-2020.
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the substantial decline in Chinese stocks since 2021. Historically,
emerging markets (EM) have seen considerably lower levels

of share buybacks than in developed markets (Display 3), likely
reflecting the growth-oriented nature of EMs. Interestingly,
however, we now see a clear breakout of China from the rest of
EMs in terms of rising share buybacks (Display 4).

We anticipate this momentum to continue in 2024 and beyond.
Since Chinese regulators relaxed rules enacted last year, we
expect more A-share companies to adopt share buybacks and
dividend payouts to enhance shareholder returns. It's worth
mentioning that Chinese companies have strong cash flows

to support higher payouts, as the country boasts one of the

DISPLAY 3

EM Companies Historically Had Lower Share Buybacks than DM Counterparts

Share buybacks as a percentage of market capitalization
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Source: Bloomberg, MSIM. As of March 2024. U.S. data based on the S&P 500 Index. EM, Europe and Japan data based on their respective MSCI country/region indexes. Index
definitions can be found in the disclosure section. The indexes do not include any expenses, fees or sales charges, which would lower performance. The index is unmanaged and

should not be considered an investment. It is not possible to invest directly in an index.

DISPLAY &4

Share Buybacks in China Are Rising Relative to the Rest of the Emerging Markets

Share buybacks as a percentage of market capitalization
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Source: Bloomberg, MSIM. As of March 2024. China and EM ex China data based on their respective MSCl Indexes. Index definitions can be found in the disclosure section.
The indexes do not include any expenses, fees or sales charges, which would lower performance. The index is unmanaged and should not be considered an investment. It is not

possible to invest directly in an index.
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highest free cash flow to dividend coverage ratios in the world  in mind the primary goal of boosting long-term shareholder
(Display 5). value, as these corporations navigate the complexities of
growth, investment and capital returns. As Warren Buffett
noted in his recent annual newsletter, “all stock repurchases
should be price dependent.” Given the current market

The recent wave of buybacks by Chinese behemoths
(Display 6) serves different objectives, such as reducing their
dominant market presence and shrinking their balance sheets.

We hope that China Inc. makes the right decisions keeping environment in China, prices seem right for repurchase.

DISPLAY 5
Chinese Listed Companies Have Strong Free Cash Flow To Support Capital Returns
Free Cash Flow / Dividend Coverage
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Source: Bloomberg, MSIM. As of December 31,2023. U.S. data based on the S&P 500 Index. EM data based on their respective MSCI country/region indexes. Index definitions can
be found in the disclosure section. The indexes do not include any expenses, fees or sales charges, which would lower performance. The index is unmanaged and should not be
considered an investment. It is not possible to invest directly in an index.

DISPLAY 6
Major Companies with Substantial Share Buyback and Capital Return Guidance
2023 SHARE
BUYBACKS % MKT

COMPANY INDUSTRY (USD BN) CAP CAPITAL RETURN GUIDANCE

Alibaba Ecommerce 96 42% Additional $25bn share buybacks from 2024 through March 2026. Targets at least 3%
in annual reduction in total shares outstanding for the next three fiscal years.

Tencent Internet 6.2 1.6% Doubles buybacks to at least HK$100bn (c. $13bn) in 2024. Cash dividend increased
42% in 2023.

AIA Financials 3.6 3.4% $10bn share buybacks in three years 2022-2024. May consider further action.
Progressive dividends.

KE Holdings  Real Estate 07 3.6% $2bn program from August 2022 to August 2024. Company guides 5% shareholder
return in the form of buyback and dividends for 2024.

Baidu Internet 07 1.4% Up to $5bn initiated in 2023 to end-2025.

NetEase Internet 0.6 1.1% Up to $5bn share buybacks in three years 2023-2025. Dividend payout raised to 40%
in 2023 from 32% in 2022.

Yum China Consumers 0.6 2.8% Plans $1.25bn share buybacks in 2024. Total capital return (dividend + buybacks) of
$3bn from 2024-2026.

Vipshop Ecommerce 0.5 5.6% $1bn share buyback from 2023 through March 2025. Annual cash dividend policy
announced for 2023 (c. US$ 250mn) and onward.

Gree Consumers 0.4 1.5% Fourth share buyback program of RMB1.5-3bn in one year through October 2024.

JD.com Ecommerce 0.4 0.7% Up to $3bn share buyback over three years through March 2027. Annual cash dividend.

Xiaomi Technology 0.2 0.5% More active share buybacks in 2024; more than $230mn buyback in the first two
months of 2024.

Trip.com Consumers 0.2 0.9% Up to $300mn capital return (buybacks + dividends) in 2024.

Kuaishou Internet 0.2 0.6% Up to $513mn (HK$4bn) share buyback in one year from May 2023.

Source: Wind, Bloomberg, Company disclosures, MSIM. As of April 2024. The table shows major listed companies that have a stated policy indicating an ongoing commitment to
share buybacks and capital returns.
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Risk Considerations

There is no assurance that a portfolio will achieve its investment objective. Portfolios are subject to market risk, which is the possibility that the
market values of securities owned by the portfolio will decline and that the value of portfolio shares may therefore be less than what you paid
for them. Market values can change daily due to economic and other events (e.g. natural disasters, health crises, terrorism, conflicts and social
unrest) that affect markets, countries, companies or governments. It is difficult to predict the timing, duration, and potential adverse effects
(e.g. portfolio liquidity) of events. Accordingly, you can lose money investing in this portfolio. Please be aware that this portfolio may be subject
to certain additional risks. In general, equities securities’ values also fluctuate in response to activities specific to a company. Investments in
foreign markets entail special risks such as currency, political, economic, market and liquidity risks. The risks of investing in emerging market
countries are greater than the risks generally associated with investments in foreign developed countries. The risks associated with ownership
of real estate and the real estate industry in general include fluctuations in the value of underlying property, defaults by borrowers or
tenants, market saturation, decreases in market rents, interest rates, property taxes, increases in operating expenses and political or regulatory

occurrences adversely affecting real estate.

DEFINITIONS

American Depositary Receipts (ADRs) represent an ownership interest in
securities of foreign companies and involve many of the same risks as those
associated with direct investment in foreign securities, including currency,
political, economic and market risks.

INDEX DEFINITIONS

The S&P 500° Index measures the performance of the large cap segment
of the U.S. equities market, covering approximately 75% of the U.S. equities
market. The Index includes 500 leading companies in leading industries
of the U.S. economy. The MSCI Brazil Index is designed to measure the
performance of the large and mid cap segments of the Brazilian market.
With 68 constituents, the index covers about 85% of the Brazilian equity
universe. The MSCI China Index captures large and mid-cap representation
across China A-shares, B-shares, H-shares, Red-chips and P-chips. It reflects
the Mainland China and Hong Kong opportunity set from an international
investor’s perspective. The MSCI Emerging Markets Index (EM) is a free float-
adjusted market capitalization weighted index that is designed to measure
equity market performance of emerging markets. The MSCI Europe Index is
a free float-adjusted market capitalization index that is designed to measure
developed market equity performance in Europe. The term “free float”
represents the portion of shares outstanding that are deemed to be available
for purchase in the public equity markets by investors. The performance of
the Index is listed in U.S. dollars and assumes reinvestment of net dividends.
The MSCI India Index is designed to measure the performance of the large
and mid cap segments of the Indian market. The MSCI Indonesia Index is
designed to measure the performance of the large and mid cap segments of
the Indonesian market. With 22 constituents, the index covers about 85%
of the Indonesian equity universe. The MSCI Japan Index is a free-floated
adjusted market capitalization weighted index that is designed to track the
equity market performance of Japanese securities listed on the Tokyo Stock
Exchange, Osaka Stock Exchange, JASDAQ and Nagoya Stock Exchange. The
MSCl Japan Index is constructed based on the MSCI Global Investable Market
Indices Methodology, targeting a free-float market capitalization coverage
of 85%. The MSCI Korea Index is designed to measure the performance
of the large and mid cap segments of the South Korean market. With 107
constituents, the index covers about 85% of the Korean equity universe.
The MSCI Malaysia Index is designed to measure the performance of the
large and mid cap segments of the Malaysian market. With 32 constituents,
the index covers about 85% of the Malaysian equity universe . The MSCI
Mexico Index is designed to measure the performance of the large and mid
cap segments of the Mexican market. With 24 constituents, the index covers
approximately 85% of the free float-adjusted market capitalization in Mexico.
The MSCI Saudi Arabia Index is designed to measure the performance of the
large and mid-cap segments of the Saudi Arabia market. The MSCI South
AfricaIndexis designed to measure the performance of the large and mid cap
segments of the South African market. The MSCI Taiwan Index is designed to
measure the performance of the large and mid cap segments of the Taiwan
market. With89 constituents, the index covers approximately 85% of the free
float-adjusted market capitalization in Taiwan. The MSCI Thailand Index is
designed to measure the performance of the large and mid cap segments of
the Thailand market. With 35 constituents, the index covers about 85% of
the Thailand equity universe.
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IMPORTANT DISCLOSURES

Past performance is no guarantee of future results. The returns referred
to herein are those of representative indices and are not meant to depict the
performance of a specific investment.

There is no guarantee that any investment strategy will work under all market
conditions, and each investor should evaluate their ability to invest for the
long-term, especially during periods of downturn in the market.

A separately managed account may not be appropriate for all investors.
Separate accounts managed according to the particular Strategy may include
securities that may not necessarily track the performance of a particular
index. Please consider the investment objectives, risks and fees of the
Strategy carefully before investing. A minimum asset level is required.

For important information about the investment managers, please refer
to Form ADV Part 2.

The views and opinions and/or analysis expressed are those of the author
or the investment team as of the date of preparation of this material and
are subject to change at any time without notice due to market or economic
conditions and may not necessarily come to pass. Furthermore, the views will
not be updated or otherwise revised to reflect information that subsequently
becomes available or circumstances existing, or changes occurring, after the
date of publication. The views expressed do not reflect the opinions of all
investment personnel at Morgan Stanley Investment Management (MSIM)
and its subsidiaries and affiliates (collectively “the Firm"), and may not be
reflected in all the strategies and products that the Firm offers.

Forecasts and/or estimates provided herein are subject to change and may
not actually come to pass. Information regarding expected market returns
and market outlooks is based on the research, analysis and opinions of the
authors or the investment team. These conclusions are speculative in nature,
may not come to pass and are not intended to predict the future performance
of any specific strategy or product the Firm offers. Future results may differ
significantly depending on factors such as changes in securities or financial
markets or general economic conditions.

This material has been prepared on the basis of publicly available information,
internally developed data and other third-party sources believed to be
reliable. However, no assurances are provided regarding the reliability of such
information and the Firm has not sought to independently verify information
taken from public and third-party sources.

This material is a general communication, which is not impartial and all
information provided has been prepared solely for informational and educational
purposes and does not constitute an offer or a recommendation to buy or
sell any particular security or to adopt any specific investment strategy. The
information herein has not been based on a consideration of any individual
investor circumstances and is not investment advice, nor should it be construed
in any way as tax, accounting, legal or regulatory advice. To that end, investors
should seek independent legal and financial advice, including advice as to tax
consequences, before making any investment decision.

The indexes are unmanaged and do not include any expenses, fees or sales
charges. Itis not possible to invest directly in an index. Any index referred to
herein is the intellectual property (including registered trademarks) of the
applicable licensor. Any product based on an index is in no way sponsored,



endorsed, sold or promoted by the applicable licensor and it shall not have
any liability with respect thereto.

This material is not a product of Morgan Stanley's Research Department and
should not be regarded as a research material or a recommendation.

The Firm has not authorised financial intermediaries to use and to distribute
this material, unless such use and distribution is made in accordance with
applicable law and regulation. Additionally, financial intermediaries are required
to satisfy themselves that the information in this material is appropriate
for any person to whom they provide this material in view of that person's
circumstances and purpose. The Firm shall not be liable for, and accepts no
liability for, the use or misuse of this material by any such financial intermediary.

This material may be translated into other languages. Where such a translation
is made this English version remains definitive. If there are any discrepancies
between the English version and any version of this material in another
language, the English version shall prevail.

The whole or any part of this material may not be directly or indirectly
reproduced, copied, modified, used to create a derivative work, performed,
displayed, published, posted, licensed, framed, distributed or transmitted
or any of its contents disclosed to third parties without the Firm's express
written consent. This material may not be linked to unless such hyperlink
is for personal and non-commercial use. All information contained herein
is proprietary and is protected under copyright and other applicable law.

Eaton Vanceis part of Morgan Stanley Investment Management. Morgan Stanley
Investment Management is the asset management division of Morgan Stanley.

DISTRIBUTION

This material is only intended for and will only be distributed to persons
resident in jurisdictions where such distribution or availability would not
be contrary to local laws or regulations.

MSIM, the asset management division of Morgan Stanley (NYSE: MS), and
its affiliates have arrangements in place to market each other’s products and
services. Each MSIM affiliate is regulated as appropriate in the jurisdiction
it operates. MSIM’s affiliates are: Eaton Vance Management (International)
Limited, Eaton Vance Advisers International Ltd, Calvert Research and
Management, Eaton Vance Management, Parametric Portfolio Associates
LLC and Atlanta Capital Management LLC.

This material has been issued by any one or more of the following entities:

EMEA:
This material is for Professional Clients/Accredited Investors only.

In the EU, MSIM and Eaton Vance materials are issued by MSIM Fund
Management (Ireland) Limited ("FMIL"). FMIL is regulated by the Central
Bank of Ireland and is incorporated in Ireland as a private company limited
by shares with company registration number 616667 and has its registered
address at 24-26 City Quay, Dublin 2, DO2 NY19, Ireland.

Outside the EU, MSIM materials are issued by Morgan Stanley Investment
Management Limited (MSIM Ltd) is authorised and regulated by the Financial
Conduct Authority. Registered in England. Registered No. 1981121. Registered
Office: 25 Cabot Square, Canary Wharf, London E14 4QA.

In Switzerland, MSIM materials are issued by Morgan Stanley & Co. International
plc, London (Zurich Branch) Authorised and regulated by the Eidgenéssische
Finanzmarktaufsicht (‘FINMA"). Registered Office: Beethovenstrasse 33,
8002 Zurich, Switzerland.

Outside the US and EU, Eaton Vance materials are issued by Eaton Vance
Management (International) Limited ("EVMI") 125 Old Broad Street, London,
EC2N 1AR, UK, which is authorised and regulated in the United Kingdom by
the Financial Conduct Authority.

Italy: MSIM FMIL (Milan Branch), (Sede Secondaria di Milano) Palazzo
Serbelloni Corso Venezia, 16 20121 Milano, Italy. The Netherlands: MSIM FMIL
(Amsterdam Branch), Rembrandt Tower, 11th Floor Amstelplein 11096HA,
Netherlands. France: MSIM FMIL (Paris Branch), 61 rue de Monceau 75008
Paris, France. Spain: MSIM FMIL (Madrid Branch), Calle Serrano 55, 28006,
Madrid, Spain. Germany: MSIM FMIL, Frankfurt Branch, Grosse Gallusstrasse
18, 60312 Frankfurt am Main, Germany (Gattung: Zweigniederlassung (FDI)
gem. § 53b KWG). Denmark: MSIM FMIL (Copenhagen Branch), Gorrissen
Federspiel, Axel Towers, Axeltorv2, 1609 Copenhagen V, Denmark.
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MIDDLE EAST:

Dubai: MSIM Ltd (Representative Office, Unit Precinct 3-7th Floor-Unit
7071 and 702, Level 7, Gate Precinct Building 3, Dubai International Financial
Centre, Dubai, 506501, United Arab Emirates. Telephone: +97 (0)14 709 7158).

This document is distributed in the Dubai International Financial Centre by
Morgan Stanley Investment Management Limited (Representative Office),
an entity regulated by the Dubai Financial Services Authority (DFSA). It is
intended for use by professional clients and market counterparties only. This
document is not intended for distribution to retail clients, and retail clients
should not act upon the information contained in this document.

This document relates to a financial product which is not subject to any
form of regulation or approval by the DFSA. The DFSA has no responsibility
for reviewing or verifying any documents in connection with this financial
product. Accordingly, the DFSA has not approved this document or any other
associated documents nor taken any steps to verify the information set out
in this document, and has no responsibility for it. The financial product to
which this document relates may be illiquid and/or subject to restrictions on
its resale or transfer. Prospective purchasers should conduct their own due
diligence on the financial product. If you do not understand the contents of
this document, you should consult an authorised financial adviser.

U.S.:

NOT FDIC INSURED | OFFER NO BANK GUARANTEE | MAY LOSE
VALUE | NOT INSURED BY ANY FEDERAL GOVERNMENT AGENCY |
NOT A DEPOSIT

Latin America (Brazil, Chile Colombia, Mexico, Peru, and Uruguay)

This material is for use with an institutional investor or a qualified investor
only. Allinformation contained herein is confidential and is for the exclusive
use and review of the intended addressee, and may not be passed on to any
third party. This material is provided for informational purposes only and
does not constitute a public offering, solicitation or recommendation to
buy or sell for any product, service, security and/or strategy. A decision to
invest should only be made after reading the strategy documentation and
conducting in-depth and independent due diligence.

ASIA PACIFIC

Hong Kong: This material is disseminated by Morgan Stanley Asia Limited for
use in Hong Kong and shall only be made available to “professional investors”
as defined under the Securities and Futures Ordinance of Hong Kong (Cap
571). The contents of this material have not been reviewed nor approved by
any regulatory authority including the Securities and Futures Commission
in Hong Kong. Accordingly, save where an exemption is available under the
relevant law, this material shall not be issued, circulated, distributed, directed
at, or made available to, the public in Hong Kong. Singapore: This material
is disseminated by Morgan Stanley Investment Management Company and
should not be considered to be the subject of an invitation for subscription or
purchase, whether directly or indirectly, to the public or any member of the
public in Singapore other than (i) to an institutional investor under section
304 of the Securities and Futures Act, Chapter 289 of Singapore (“SFA";
(ii) to a “relevant person” (which includes an accredited investor) pursuant
to section 305 of the SFA, and such distribution is in accordance with the
conditions specified in section 305 of the SFA,; or (iii) otherwise pursuant to,
and in accordance with the conditions of, any other applicable provision of the
SFA. This publication has not been reviewed by the Monetary Authority of
Singapore. Australia: This material is provided by Morgan Stanley Investment
Management (Australia) Pty Ltd ABN 22122040037, AFSL No. 314182 and
its affiliates and does not constitute an offer of interests. Morgan Stanley
Investment Management (Australia) Pty Limited arranges for MSIM affiliates
to provide financial services to Australian wholesale clients. Interests will only
be offered in circumstances under which no disclosure is required under the
Corporations Act 2001 (Cth) (the “Corporations Act”). Any offer of interests
will not purport to be an offer of interests in circumstances under which
disclosure is required under the Corporations Act and will only be made to
persons who qualify as a “wholesale client” (as defined in the Corporations
Act). This material will not be lodged with the Australian Securities and
Investments Commission.

Japan: For professional investors, this material is circulated or distributed for
informational purposes only. For those who are not professional investors, this
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material is provided in relation to Morgan Stanley Investment Management
(Japan) Co., Ltd. ("MSIM)")'s business with respect to discretionary investment
management agreements (“IMA") and investment advisory agreements (“|AA").
This is not for the purpose of a recommendation or solicitation of transactions
or offers any particular financial instruments. Under an IMA, with respect to
management of assets of a client, the client prescribes basic management
policies in advance and commissions MSIMJ to make all investment decisions
based on an analysis of the value, etc. of the securities, and MSIMJ accepts
such commission. The client shall delegate to MSIM] the authorities necessary
for making investment. MSIMJ exercises the delegated authorities based
on investment decisions of MSIMJ, and the client shall not make individual
instructions. All investment profits and losses belong to the clients; principal
is not guaranteed. Please consider the investment objectives and nature of
risks before investing. As an investment advisory fee for an IAA or an IMA,

morganstanley.com/im

the amount of assets subject to the contract multiplied by a certain rate
(the upper limit is 2.20% per annum (including tax)) shall be incurred in
proportion to the contract period. For some strategies, a contingency fee
may be incurred in addition to the fee mentioned above. Indirect charges also
may be incurred, such as brokerage commissions for incorporated securities.
Since these charges and expenses are different depending on a contract and
other factors, MSIM]J cannot present the rates, upper limits, etc. in advance.
All clients should read the Documents Provided Prior to the Conclusion of a
Contract carefully before executing an agreement. This material is disseminated
in Japan by MSIMJ, Registered No. 410 (Director of Kanto Local Finance Bureau
(Financial Instruments Firms)), Membership: the Japan Securities Dealers
Association, The Investment Trusts Association, Japan, the Japan Investment
Advisers Association and the Type Il Financial Instruments Firms Association.
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